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The number of patent applications filed in China has increased dramatically at over 20
percent per year since 2005. Two major factors support the growth. First, the Chinese
government, industry and private sector have recognized the importance of patents and
their licensing through growing international licensing activities. Second, the Chinese
government provides extensive financial support to private entities for patent filings.
Statistics show that in 2005, China started to actively engage in patent licensing with
foreign entities, particularly with the US, EP and JP. According to the Chinese
government's official figures, the number of patent licensing transactions before 2004 was
less than 100 per year. By 2009, the number had soared to 10,000. These licensing
activities show that the Chinese government and private industry have learned that the
use of patents is the key to advance technology and generate profit. To encourage patent
application filings, the Chinese government offers substantial financial incentives to
private business entities. These and other policies will allow Chinese businesses to
maintain their active IP strategies in the future. If the current trend continues, China will
exceed the traditional countries with high application numbers, US, JP, EP, DE. China
would then become the world's leading country in patent application filings. Some may
argue that the quality of Chinese inventions is of less value than those of the US, EP and
JP. Nonetheless, history cautions us that changes in quantity may one day turn into
changes in quality. For example, in the 1960s, many people outside Japan did not consider
Japanese automobiles worthy competitors in the global marketplace. Yet 30 years later,

Japanese cars are now regarded as of high quality.



