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“The 4th Industrial Revolution”, represented by rapid innovations such as
autonomous cars and Als, is diversifying and accelerating the movement of people,
things, money and information with various effects in society, changing objects and
subjects of global business in recent years.

Under this circumstance, IP business is expected to become increasingly important in
future to create and utilize IP.

According to 9th IP subcommittee held by the JPO, Japanese SMEs amount to 3.81
million, 99.7% of all firms, and SMEs with patents achieve 3.5% on average for the profit
margin on sales, which is higher than SMEs with no patent (1.8% on average) and big
companies (2.6% on average). Meanwhile, operating profit per employee of SMEs with
patents is 960 thousand yen on average, which is also higher than that of SMEs with no
patent, 290 thousand yen on average(see page 99).

Here we can confirm that IP greatly contributes to SME business in provincial areas to
develop market home and abroad.

We also believe it is important to effectively use surplus of the JPO called special
account for patent, which amounts to 162.7 billion yen in 2017, to revitalize SMEs in
provincial areas in Japan.

We, Towa Nagisa International Patent Firm group, have now more chances to cooperate
with other expertise such as management consultants, lawyers, judicial scriveners, tax
accountants, administrative scriveners etc., strengthening our capacity to provide best
service to brisk SMEs in provincial areas. We shall make more effort to attend to the

request from our clients, helping them much more.



