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The basic role of patents is to create temporary and geographically limited
exclusive rights acting as a strong incentive for innovation through protection of
investments and resulting inventions, and to support dissemination of innovation
outcome. Patents play a key role as an incentive for innovation in market-based
economies. They allow technology investors to capture the value of inventions. Numbers
of patent applications are growing rapidly. They can be considered a core component of
an information-based society. Because patent information is public, patent databases
constitute an important source of technology knowledge. Individual patents are often only
part of a larger technology solution and written in such a way that know-how and other
specific knowledge are required to fully deploy the invention to an economically
profitable extent. Patent trends can be analyzed to identify R&D trends and forecast

innovations.

The number of patent filings in a certain field, the location of patent filings, the
name of filing organizations and inventors, the referencing of patents and patent families
are innovation indicators. Patent analysis generates valuable information about market
development, such as which fields of technology current businesses intend to enter in the
years ahead. On the other hand, not all inventions are patented. Not all patents have the

same relevance and the same value.

Patenting is an indicator of R&D progress. However, the fact that many patents
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are filed does not guarantee that a key technology will emerge or be successful in the
market. Patent information in combination with other information such as GDP and R&D
investments can indicate the technology competitiveness of a country or the economic

performance of a company or country, thus monitoring technological innovation.

Quality patents help increase certainty in the marketplace and will help
enhance technological innovation to ensure that exclusive rights are only granted for valid
inventions, preventing unwarranted exclusion of competitors from a particular

marketplace.



