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Innovation is a core conception in Theory of Economic Development, the work by an
Austrian economist, J. A. Schumpeter in 1912. He called it a "new combination". Since it
was translated into Japanese as "technological revolution", it had been considered to be
limited to the fields of technology. Nowadays, however, it comes to be in use as indicating
renewal in every field of society, economy and technology, taking into consideration the
meaning of the original concept.

The crucial player of innovation is an entrepreneur. In this essay, I'd like to introduce
the example in which an academic researcher effectively utilized patents on launching
business.

About 18 years ago, one academic researcher, who is an old friend of mine, launched a
venture business in Silicon Valley. The new firm was based on new nanotechnology he
himself had developed and exclusively concentrated on R&D, promoting the development
of creating and mass-producing nanoparticle materials technology and filing patents, thus
accumulating intellectual properties of new materials and their production technologies.
These IPs generated profits by the following methods : entering into partnership and
establishing a manufacturer trading new materials ; developing the applications of new
materials in collaboration with an R&D section in a large enterprise ; commercializing
new products in the partnership; establishing a new firm through M&A by the
partnership or as a joint enterprise, etc. Please note that the first original firm was
continuing R&D, obtaining patents and accumulating IPs in the backyard of these
business developments. This assured business continuity, properly preparing the next
business. The role of patent here was to secure the monopoly in production, utilization
and alienation of it.

At that time, I was barely aware of how important a patent was as protection for an
inventor, but this episode enlightened me on an effective utilization of a patent. Indeed,
utilizing patent requires a various and broad perspective.



