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Revision of the Corporate Governance Code
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The Tokyo Stock Exchange (TSE) has established the Corporate Governance
Code which sets out the key principles for effective corporate governance. If a company
listed on the First and Second Sections of TSE does not implement all the principles of the
Code in full, it is required to explain the reasons.

In June 2021, the TSE revised the Corporate Governance Code. Notably, a new
supplementary principle has been added : listed companies should disclose and present
clear and specific information on investments in human capital and intellectual property in
a manner consistent with their business strategies and agendas.

Focusing on intellectual property, the supplementary principles require two
things : (A) alignment of investment in intellectual property with the company’s business
strategy and agenda ; and (B) specific disclosure of information about investments in
intellectual property.

About (A) above, which calls for IP investment linked to management strategy,
there will be a greater need to clarify the purpose of filing and maintaining rights. As for
(B), each company needs to decide (B-1) what kind of information is “information on
investment in intellectual property” and (B-2) how “specific” the information is to be
disclosed. These decisions are difficult for each company because they lead to the disclosure
of part of their IP strategy. In the future, it will be interesting to see how the companies will

disclose information in response to the Corporate Governance Code’s revisions.

(Translated by TIIP)



