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This year’s IP applications (patents, utility models, designs and trademarks) in Korea
are showing momentum, especially among SMEs and start-ups. According to KIPO statistics, a
total of 284,135 applications were filed in the first half of this year, an increase of 12.3% on the
same period last year.

The increase in IP filing by SMEs and start-ups has been driven by government

support, particularly IP finance policies. Last year, the size of IP financing exceeded 2 trillion
won. This is a significant increase compared to the 1 trillion won in 2019.
IP finance is a method of raising funds using intellectual property rights, whereby financial
institutions lend funds to companies following an IP valuation. The expansion of it has enabled
innovative companies with insufficient physical collateral or poor credit ratings to focus on
technological development.

The Korean Government recognizes that innovation is more important than ever to
respond to the rapid changes in the industrial environment caused by COVID-19. The government
has decided that the development of SMEs and start-ups is necessary the innovation and has
therefore promoted IP finance in a precise and strong way. This has been credited with leading to
a period of growth.

However, the President assessed that the size of IP finance was still insufficient last
July. And he pointed to the need to expand it further, as well as the need for a system to protect

the SMEs’ technology and Al inventions.

(Translated by TIIP)



