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For many people and also for whole societies, innovation manifested in patents and
other IP is mentally linked to technological and human progress.

For others, IP just means ... money.

Studies show that the market for patent monetization has grown to nearly $10 billion
per year by 2020. Investors such as hedge funds, private equity firms and others are increasingly
drawn to this financially attractive field. To date, most of the money flowing into IP asset classes
has gone into investment funds that focus on licensing programs to generate above-average
returns. This includes negotiating and sometimes litigating patents, often resulting in profitable
licensing agreements and damages.

There are a number of very successful licensing companies, such as Vector Capital,
Fractus, and Atlantic IP. Intellectual Ventures, for example, manages the Invention Investment
Fund (ITF), which calls itself a pioneer in patent licensing and has invested over $3 billion in
patents acquired in more than 1,000 transactions with independent inventors to Fortune 500
companies.

Other investment opportunities include enforcement programs that raise money to
fund litigation, including patent infringement cases. Often, global investment management firms
partner with specialized law firms to invest in high-profile patent infringement cases. One well-
known example is Burford Capital, a publicly traded company founded in 2009 that provides
financing to lawyers and clients engaged in litigation and arbitration, asset recovery, and other
legal financing and advisory activities.

Specialized equity funds concentrate on companies with a focus on IP. A common
approach is to analyze the patent portfolios, their strengths and weaknesses, the respective
technological industry leaders, the competitive environment and their respective IP portfolio, the

outcome of past disputes, likely future trends, etc.
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With intangible assets now accounting for up to 80% of a company's value, it is
certain that the financial world will not stop looking for other investment opportunities in the
world of intellectual property.

The role of a patent attorney in the financial world outlined may sometimes seem
small. However, it should not be forgotten that a good idea and an excellently written and

prosecuted patent application are the foundation for all investment opportunities.



