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Brazil has the largest electricity system in Latin America and currently ranks among
the top 10 electricity markets in the world. In addition, renewable energy accounts for about 83%
of the energy produced in the country. Therefore, green energy occupies an important position in
Brazil. In consideration of the potential for cooperation between Japan and Brazil in the
development of new green energy-related technologies, this article discusses the major legal

frameworks available to promote such cooperation in Brazil.

- Innovation Law (Law No. 10,973/2004)

The Brazilian Innovation Law was enacted in 2004 and establishes the main general
framework for projects aimed at focusing the country's R&D, technology transfer, and innovation
development. The Law encourages public-private cooperation by providing for partnerships
among universities, technological institutes, and companies. Its incentives include financial
exemptions for private and joint R&D investments, subsidies for obtaining patents, and the
enactment of a law called "Lei do Bem" ("Good Law", Law No. 11,196 /2006), which is to
provide additional incentives for companies to invest a portion of their capital in R&D projects

and/or technological innovation.

- National Strategy for Science, Technology and Innovation

One of the strategic themes addressed by the National Strategy for Science,
Technology, and Innovation in Brazil (ENCTI) is "energy," with the goal of "promoting research,
technology development, and innovation in the energy production chain toward strengthening of
competitiveness and diversification of the energy mix, to ensure energy security and efficiency."
As part of the strategy to achieve this goal, the competent administrative agencies aim to solve
technological bottlenecks in energy-related production chains by creating, expanding, and
strengthening research, development, and innovation (RD&I) networks and promoting public-
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private partnerships.

- New Public Procurement Law

The new Public Procurement Law (Law No. 14,133/2021) responds generously to the
need to introduce sustainable national development and other environmental aspects to Brazil. It
stipulates the promotion of sustainable development at the national level as well as the promotion
of innovation be one of the principles and objectives of public procurement. It defines a
preference margin of up to 20% in the procurement procedure for domestic technological
development as defined in accordance with the regulations of the executive branch and
innovation-derived domestically produced services. It also introduces a new method of
competitive dialogue, following the EU model, which allows the public administration to
determine the contractual scope of procurement together with the companies concerned, in cases
where the public administration seeks very complex or innovative solutions. This means that
public entities that know the results to achieve but do not know the best way to do so can be

consulted when concluding public contracts.

- Acceleration of Patent Prosecution of Green Technologies

Since 2012, Brazilian Patent and Trademark Office has introduced an innovative fast-
track examination program dedicated to green patent-related applications (Resolution No.
247/2020). "Green technologies" include such technologies as alternative energy sources,
transportation, energy conservation, waste management, and sustainable agriculture. As of 2021,
the Brazilian Patent and Trademark Office takes an average of 8 years to grant a patent for
applications without the fast-track, while with the green patent fast-track, it is 17.5 months on

average.

Conclusion :

The history of technological cooperation between Brazil and Japan is rich in success
stories, including investments in areas related to energy, biofuels, and other green technologies,
from the private sector as well as from JICA and the JSF. In light of both countries' goals to
develop an environmentally friendly society and, more urgently, to reduce carbon emissions, there

seem several incentives to pursue further cooperation opportunities between the two countries.

(Translated by TIIP)



