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< Singapore >

Singapore gears up IP systems to drive economy

Drew & Napier LLC
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As the knowledge-based economy gains momentum, Singapore recognizes the
value of a strong IP regime and has been gearing itself towards becoming a Global IP Hub
in Asia. To this end, the Singapore government has channelled considerable resources,
both financially and in terms of manpower, to put in place a framework and systems to

encourage and manage innovation in Singapore.

In August 2015, the Singapore government pledged SGD$1 million to groom

professionals for the IP technology sector.

Further, as at 1 September 2015, the Intellectual Property Office of Singapore

has been serving as a Patent Cooperation Treaty International Authority.

In terms of funding and financial assistance, several grants and schemes by

various agencies in Singapore have been put in place.

Recognizing that small-medium enterprises (SMEs) are a significant driving
force in the country’s economy, so as to improve the competitive edge of SMEs, the
Capability Development Grant (CDG) has been introduced. Amongst other things, the
CDG, a scheme implemented and managed by SPRING Singapore, can be used to
develop IP management and franchising capabilities by covering up to 70% of qualifying

project costs.



Journal of Towa Nagisa Institute of Intellectual Property Vol.8, No.2 65

Separately, businesses can enjoy cost savings in the form of tax deductions or
allowances for the registration or acquisition of IP Rights. This was implemented by the

Inland Revenue of Singapore, through the Productivity and Innovation Credit scheme.

While tangible assets are commonly used as loan collateral, local banks have
traditionally taken a conservative approach towards accepting intangible assets such as IP
for the same. In line with the IP Steering committee’s IP Master Hub plan, in 2014, a
Sing$100 million Intellectual Property Financing Scheme was introduced. This scheme
allows IP-rich and asset-light companies incorporated in Singapore to capitalize on their
granted/registered IPs and use them as loan collateral. Recently, in June 2016, the first
loan was approved. Although the scheme was initially launched with only patents as loan
collateral, effective 1 July 2016, the scheme was extended to include other IP assets such

as registered trademarks and copyright.

The various initiatives reflect the governments’ commitment to implement
robust systems to promote and incentivise innovation, which will in turn, benefit the

economy as a whole.



