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Why Is Obtaining Patents Important?

Beijing Unitalen Attorneys at Law
China Attorney

Jing Zhiqiang

As international competition intensifies amid globalization of business,
technology is getting more and more important in securing competitiveness. It is
necessary to construct IP strategies to protect developed technologies and bear profit. To
protect technologies, there are two ways : one is to conceal them as know-hows, the
other is to take out exclusive rights on them, viz. patents. If you prefer the former, you
need to reach non-disclosure agreements and obtain prior use rights etc. However, it is
now difficult to conceal the know-hows owing to globalized production, circulation and
staff. On the other hand, taking out patents can result in counterfeits, since technologies
become public and known to the world. Nonetheless, we think this way is recommended
against the background of growing tendency to improve IP system all over the world. The
reasons are as follows : because patents are exclusive rights, they impede new entries
and help you to exclude other companies ; licensing patented technologies lets you gain
profit and expand your market; cross-licensing decreases risk of injunction;
collateralizing patents is one way to raise finance ; publishing patent gazette prevents
others from patenting similar technologies ; obtaining patents improves your brands and
values of your products ; some governments offer preferential tax system for patentees.
Patents are now effective weapons to grow a business.

(Translated by TIP)



