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Recently, the importance of global business is increasing. And, under this trend,
people aware of the ideas of ‘manpower, goods and capital’ or the ideas of ‘goods and service’
well. However, it seems that they do not consider well the intellectual property.

In many cases, for example, when you establish the factory and produce your goods in
a foreign country, or when you establish a sales company to provide your good or service, there is
an IP transfer relation between a local subsidiary and the head office.

On the IP transfer, it needs to set the price as the royalty. And there are many problems
in how to determine the price.

The following examples have problems :
- The patent covered by the license changes with times, but the royalty does not.
- Where the licensed patents have different expiration dates, these are licensed together and set
the same royalty.
- On the commissioning manufacture, the local subsidiary is set the trademark royalties on the
products that have to be delivered only to the head office.

The basis of pricing on the IP transfer is suspected of properly in these cases. There is
some case that the local subsidiary is denied the deductibility of royalty payments, etc., by the tax
authorities.

It is difficult to assess the IP and set a reasonable price, so we cannot but estimate the
royalty roughly. On the other hand, the unclear basis gives us some risk. At least, you shall have

to make price setting with reasonable grounds for your company.

(Translated by TNIIP)



