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Economics today does not pay much attention to intellectual property (IP). In Japan,
economics is largely classified into two kinds: one is called “modern” economics, which
contains microeconomics and macroeconomics ; the other is Marxian economics. Neither of
them includes topics of IP.

Nevertheless, Marxian economists in Japan have recently started discussing IP. They
reinterpret what is called the theory of ground rent and relate it to understand IP in economics.

The theory of ground rent is to analyze how the level of the ground rent is determined
and was one of the main issues of classical political economy, which is represented by Adam
Smith’s Wealth of Nations and other works in the 18th and 19th centuries, because agriculture
contributed enormously to national economy in the early capitalism. However, the theory of
ground rent diminished in importance as capitalist countries got industrialized. Instead,
economists have developed a framework of studying industrial production: one of the
achievements is the theory of reproduction, which is today utilized as input output tables.

The reproduction process, however, requires unreproducible goods: for example,
land is indispensable for industrial reproduction yet it is not reproducible. IP is also necessary for
industry but unreproducible, since it does not make sense to reproduce the same IP : there would
be no novelty. In addition, IP and land are similar in that neither of them can be owned as property
without the support of legal registration.

Here we can argue that the theory of ground rent can be expanded into the theory of
rent in general, which accrues from unreproducible goods necessary for industrial reproduction.
Indeed, the word ground rent sounds outdated : but it can be renovated as a modernized theory

of IP in economics.



