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< China >

IPR Mortgage Loans Boosted by COVID-19 Crisis

Beijing Unitalen Attorneys at Law
China Attorney

Jing Zhiqiang

Intellectual property mortgage loan is a noteworthy means of raising funds.
However, due to the difficulty in assessing the value of intellectual property rights, there
have not been many cases of financing so far.

Currently, many companies are facing a crisis due to the COVID-19 epidemic.
In particular, small and medium-sized enterprises with little working capital or tangible
assets to use as collateral face significant challenges in cash management and business
strategies. And IPR mortgage loan is once again attracting attention as a solution to this
problem.

In China, the central and local governments are encouraging IPR mortgage
loan through a variety of policies. In the central, on 13 February 2020, the State
Administration for Market Regulation, the National Medical Products Administration and
the China National Intellectual Property Administration jointly announced the ‘Ten
Measures to Support the Resumption of Production’ that promotes the support of IPR
mortgage loan of enterprises and the simplification of the registration procedures. Local
governments have also announced a variety of measure to support the loan including
subsidies for interest, IPR valuation costs and loan collateral. Here are some examples.
On February 2020, the Guangdong Administration for Market Regulation issued a “Notice
on promoting IPR mortgage loan and helping companies overcome the COVID-19
crisis.” The Nanjing Municipal Government has signed an agreement with finance
institutions and announced the “IPR mortgage loan plan for the prevention and control of
COVID-19” with a scale of 1 billion Chinese yuan. Besides, the provinces of Zhejiang,
Shanghai, Shenzhen, Shandong, Hunan and Guizhou have also set out their own IPR
mortgage loan promotion measures.
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These measures are already affecting. In Jiangsu Province, there will be 63
new IPR mortgage loans in Huaian alone in 2020, with a loan amount of 251.28 million
yuan which is an increase of 471.09% year-on-year, the government announced.
According to the Guangzhou Municipal government, the amount of IPR mortgage loan in
2020 exceeded 8 billion yuan which increased by 48% year-on-year.

The accumulation of IPR mortgage loan experience helps to establish criteria
and methods for assessing IPR value. And the increasing use of IPR to raise funds will
further accelerate the creation and exploitation of intellectual property.

The spread of COVID-19 has caused great disruption to the economy and
society as a whole. But at the same time, we can hope that it will provide an opportunity
to promote IPR mortgage loans.

(Translated by TIIP)



