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SDGs aim at sustainable economic growth. It presumes that the growth is
indispensable for the current economic system. However, why on earth is economic growth
necessary?

It is often argued that companies cannot gain profit without growth. This is not
theoretically irrefutable when we think of the definition of economic growth. The scale of the
economy grows as a result of the investment, which comes from the profit of companies. There
will be no economic growth without profit, but the converse, viz. no profit without growth, is not
necessarily true.

One of the reasons for this misunderstanding is that companies lose competition
without growth. This is due to so-called economies of scale: an increase of scale generally
brings about an increase in productivity.

No profit without growth means, therefore, no growth results in no economies of
scale, which lead to no productivity increase, losing a competition, and no profit. However,
productivity can be raised without growth. Rather, it is at the same time often argued that large
companies tend to lose productivity due to losing flexibility. An increase in productivity is a result
of technological innovation. Growth does not automatically increase productivity.

It is somewhat a mystery why declining growth is very often associated with declining
profit. Meanwhile, we see rising attention to the idea of “degrowth”, which denies economic
growth in order to avoid further environmental destruction. Degrowth is sometimes considered

unrealistic, yet the notion of no profit without growth seems ideological as well.



