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LG Electronics, one of Korea’s leading companies, has decided to exit the mobile
phone business and officially closed it on 31 July 2021. Its mobile business had been running for
26 years, but it announced 23 consecutive quarters of losses, 500 billion yen in losses, 100 billion
yen in exit cost, and redeployment of employees.

However, the share price of LG Electronics doubled following the announcement of
the exit and has remained at that level. Its sales for the first half of this year were 3.5 trillion yen
and the operating profit was 300 billion yen, the largest half-yearly figures in its history.

Noteworthy is the news on intellectual property. According to the news, the company
holds 24,000 4G and 5G communication standard patents and plans to actively use the significant
IP assets it has secured through its mobile phone business to develop new smart consumer
electronics and IoT-based products. And, since the patented technology related to communication
can serve as a core technology in the main business battlefield, it intends to actively use it in the
development of many infotainment products such as displays and radios, as well as telematics.

A professor at the university of my acquaintance, who had invented several hundred
of these patents, told me “That’s what I told my colleague over a cigarette, and I'm glad I did. The
people around me were really supportive.” An idea is just an idea, a patent is the realization of it. I
hope that the benefits go not only to the inventor but also to the company’s patent staff and patent
agents who work hard. I also hope that the Al and FinTech companies in which I have already

invested will go public and that my invention will be introduced to the market.

(Translated by TIIP)



