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The concept of granting patents to allow monopolies in the manufacture of industrial
articles has long history in the United Kingdom, dating back to the mid-1400s. Although the
original system of grant was questionable, being dependent upon your relationship with the
English King or Queen at the time, even then it was appreciated that a patent was a valuable tool
in business and something which had the ability to support industry and help it grow and advance.
On this basis of this long understanding the UK government has, more recently, used the patent
system to encourage innovation, support industrial development, and ensure that innovation is
rewarded. One area where they have done this is to encourage the UK Intellectual Property
Office to provide priority processing, for patents which relate to technologies that the government
is particularly interested in. For example, the UKIPO operates a “green” channel for patent
applications which relate to technology in fields such as clean energy generation, environmental
protection, and carbon capture. The scheme promises to prioritise the search and examination of
such cases to ensure speedy grant so as to encourage companies to protect their innovation in such
areas.

Another area where the UK government has been keen to encourage companies is
through use of the “patent box” reduced corporation tax scheme. This allows companies to pay a
reduced rate of corporation tax (approximately half the normal rate) on UK profits which are
associated with technologies that have been patented through the UK, European or a number of
other select national patent systems.

These schemes are available not only to UK resident corporations, but, in the case of
the “green channel”, to any applicant, and in the case of the “patent box” any corporation which
finds itself liable for UK corporation tax either directly or through a subsidiary.

The basic principle in such schemes is to encourage investment in innovation and
remind technology companies that the patent system is a useful tool in advancing their business

interests, even as it was to their predecessors back in the 1400s!



