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What is IP Valuation?
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IP Valuations are necessary for technology transfer, financing, mergers and
acquisitions, business screening, product development strategies and selection of excellent IP. It is
about valuing IP rights in all possible ways, not just in monetary terms. The ways are divided
according to which aspect of the assessment focused on, such as costs, market or profits. In the
financialization of IP, the benefits are relatively clear for trademarks and less so for patents.
Designs are in the middle of them. And the main one among the ways above mentioned is the
valuation of patents. There are two methods for this : first, a comparative analysis of the patent
under evaluation and similar patent ; second, a relative analysis of the intrinsic characteristics of
the patent under evaluation. The key to analysis and evaluation tends to be the mechanical
methods in the first method and the person in the second. This is just my opinion and there can be
more complex, clearer or more precise ways. Various interesting aspects can also be observed,
such as the danger of its value being reduced to zero by valuation, the property of the value of the
same patent changing rapidly depending on external factors, and the property of the value of the
treasure that is a patent being reduced to zero if no one discovers it.

Last year, the Supreme Court of Korea (equivalent to the Supreme Court of Japan)
issued a public notice of an urgent request for proposals for a ‘Study on the Valuation of
Intellectual Property.” The first one did not mention the selection of researchers, and another
public notice was issued on 26 July. As yet, information on the selection of researchers and the
publication of research reports are not publicly available.

In Korea, Supreme Court precedents are binding on lower courts. This has led to an
increased interest in it from several associations, corporations and companies around the IP
valuation. Appraisers (equivalent of a real estate appraiser in Japan), who have not been interested
in it, are now entering the field. In a criminal case in which a general company had an
infringement appraisal, the District Court found it was not guilty. When I see unfamiliar players
trying to work to invalidate patents, as a Korean patent attorney, I feel like saying ‘sorry for the
mistake’ to Korean IP. (Translated by TIIP)



