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< Taiwan >

Competence Testing System for Intangible Asset
Valuation in Taiwan

Lee and Li, Attorneys at Law
Patent attorney

Tzu-Lien Ou

In Taiwan, a qualification as an ‘Intangible Asset Valuator’ has been established to
assess the value of intangible assets such as intellectual property. This is certified to those who
have passed the competence test for intangible asset valuation, which has been conducted by
Taiwan’s Ministry of Economic Affairs (equivalent to Japan’s Ministry of Economy, Trade and
Industry) since 2017.

The main points of this system are as follows.

1. Intangible assets and Evaluation of their value

In Taiwan, the Valuation Standards Statement has been published to evaluate
enterprises. According to the "Valuation Standards Statement No.7," intangible assets mean (1)
non-monetary assets that have no physical substance but are identifiable and embody future
economic benefits, or (2) goodwill.

Of the above non-monetary assets, intellectual properties such as patents, trademarks
and copyrights are of particular importance. When assessing the economic value of a company,
for example, mergers and acquisitions, the value of an intellectual property is assessed according

to the basic principles and valuation methods in the aforesaid Standards Statement.

2. Methods for valuing intellectual property

(1) Income-based approach : the value is assessed based on the size of the revenue
generated by the use of the IP in business activities.

(2) Market-based approach : the value is assessed by reference to similar cases where
IP is traded and based on the transaction price set there.

(3) Cost approach : the value is assessed based on the costs advanced to obtain and
develop the asset in question, such as technology.
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3. Fundamentals required to value a patent and the valuation team

When valuing intellectual property, valuators must know macroeconomics, financial
accounting, industries and valuation methods. In addition to the above, especially when valuing
patents, knowledge of the technology is also essential.

Patent valuations are usually carried out by a team of technical, legal, financial,

marketing and strategic personnel.

4. Use of patent valuation

According to WIPO’s research reports, a patent valuation is generally required in the
following cases :

- Mergers and acquisitions, takeovers, mergers, bankruptcies and liquidations of
companies,

- Transaction or licence negotiations relating to patents,

- Calculation of damages on patent infringement, litigation and disputes,

- Bank loans or equity investments in patents.

5. Subjects of the competence test for intangible asset valuation
The current testing system is decided into associate, specialist and expert-level
examinations. However, no expert examinations have yet been conducted. The certification

criteria and subjects for the examinations at each level are as follows.

Level Certification Criteria Subjects
Associate Having a basic knowledge of |1. Introduction to intangible asset valuation (i)
valuation 2. Introduction to intellectual property and professional
ethics on valuation
Specialist Understanding and using val- 1. Introduction to intangible asset valuation (ii)
uation reports 2. Introduction to valuation and valuation standards

3. Intellectual property right Act

Expert Preparing a valuation report

In Taiwan, this certification system has led to a steady increase in the number of patent
attorneys and engineers who have qualified as the ‘Intangible Asset Valuator’ and are involved in
patent valuation. Indeed, it has also been reported that the number of successful patent-related
transactions and bank loans has increased. The intangible asset valuation system is expected to

play an important role in the development of Taiwanese companies in the future.

(Translated by TIIP)



