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Studies of Money Today
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In Japan, there is a rising trend to publish books on the theory of money against a
backdrop of the monetary policy of quantitative easing and the historical depreciation of the yen.
However, the theory of money is one of the most difficult conundrums in the study of economics.
Especially after the collapse of the Bretton Woods system, the currencies in most advanced
countries have been severed from any kind of material like gold. A vulgar sort of discussion on
money has completely lost its persuasiveness, such as the one asserting that money evolved out of
repeated barter.

On the other hand, more and more people insist that state power creates money. If the
state power comes from the social relations developed by people themselves, those who argue that
social recognition creates money are de facto supporters of the above idea. This kind of monetary
theory is called the chartalist theory of money, launched by G. F. Knapp in 1905 and supported by
J. M. Keynes. This theory recently has gained attention due to its apparent generality.

However, the chartalist theory of money cannot be an economic theory, because it is
equivalent to asserting that money can be created and circulated regardless of the logic of the
market. Indeed, chartalists are all likely to regard all things that are called “money” in reality as
theoretical money : this is not what the theorists are supposed to do. For example, when people
call it “cryptocurrency,” it is money in the chartalist theory of money, as it is recognized as money
in society. Nevertheless, when it becomes “digital assets” that are subject to speculative trades, it
is deprived of its monetary nature. This sort of “flexibility” is not appropriate for theory.

We must establish a new theory of money that is not dependent on barter myth or
chartalist theory. My idea has been published recently in a Japanese monograph : Redesigning
Marxian Theory of Value, Sakurai Shoten, 2024. T hope I will have a chance to elaborate on it

again in English.



