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The theoretical understanding of the capital market is useful for considering ‘degrowth’
as something that might be more realistic than people usually imagine. ‘Degrowth communism’
(Kohei Saito, Capital in the Anthropocene, Shueisha, 2020) should be an ultimate goal with no
profit or accumulation, but we can assume that a society free of accumulation would be as a step
toward that ultimate goal, where there is a profit but no accumulation funds. The latter society is
compatible with the function of the capital market. In a very basic theory of finance, the logical
value of capital is calculated as follows :
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However, this calculation ignores economic growth. In the capitalist economy, profit
is reinvested to expand the business, thereby becoming larger and larger. The initial dividend, D,
is enlarged to D; (1+rs) in the next period. In this case, the value of capital, ¥, is calculated as

follows :
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The above brief examination tells us that the value of capital can be calculated without
assuming growth. If the profit were abolished, there would be no dividend so that the value of
capital must sink to zero. However, degrowth society can be achieved with positive profit, if the
accumulation is stopped. In this type of degrowth economy, equation (1) still holds to calculate
the capital value.

Furthermore, equation (2) means that /" does not serve as the standard when i <rs. In
this case, the stock exchange balances the supply and demand, thereby forming a capitalist-
socially necessary level of stock price. The value of capital is not determined by the economic
calculation ; rather, it is a result of political and social negotiations in the capital market as the
stock exchange.

For further analysis, see Kei Ehara and Shinya Shibasaki, ‘Japanese Marxian Studies
of Joint-stock Capital and Degrowth Theory’ in Toshikazu Yamakawa and Kei Ehara eds.,
Japanese Political Economy of the Environment, Routledge, forthcoming.



